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Key Points 

• Deal with the economy we have 

• NC economy is big and hard to affect 

• You spend $$$$ on economic development 

• Economic development “success” isn’t the 

same as economic success 

• Overseeing economic development programs 

is not enough 

 

 

 

 



The False Inevitability of 

Recovery 

 



Deal with this Economy 

GDP = C + I + G + (X – M) 

C  = Consumer spending (70%) 

I  = Investment (17%) 

G  = Government (20%) 

X – M =  Net Exports (-7%) 

30 years of stimulus through debt 

  



Economic growth 

depends on consumer 

spending 

 

 

Consumer spending 

depends on economic 

growth 

 





NC’s Economy is Big 

• Population of 9.55 million  (10th) 

• Workforce of 4,500,000  

• GSP of $407 Billion (10th) >GA, 

MI, MA since 2003 

• NC = 24th largest national 

economy 

 

Big is hard to affect 
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NC Economic Development 

Our capacity to effect NC economy is limited  

 NC has 500,000+ businesses 

 Direct assistance possible to only a few thousand 

companies 

 Targeted incentives to a few dozen firms 

 Just 1% gain in employment requires creation of 

45,000+ new jobs 

 Even great success can be insufficient 
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NC New Industry Announcements 

494 from Jan 2009 to June 2011 
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North Carolina Ranked 

“Best Business Climate”  
9 of last 10 years  

by Site Selection 

magazine 
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http://www.siteselection.com/ss/issues/2010/Nov/Cover.cfm


 



The Right Success? 

Despite the accolades of the last decade….. 

• Job creation not keeping up with workforce 

• Job growth, unemployment, poverty worse than US 

• 45th in wage and income growth  

• NC falling further behind US in per capita income 
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NC Performance 2000-2010 
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NC Performance 2000-2010 
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NC Performance 2000-2010 
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NC Performance 2000-2010 



Families in Poverty 
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Is it Really the Economy? 



Oversight? 

What is the goal of NC economic development 

and how should we keep score? 

• GDP 

• Stock market 

• Economic development “announcements” 

• State revenues surplus/deficit 

• Unemployment % 

• NC per capita income relative to US 

 



Success and Failure 

1969: 79.14 

1973: 83.14 

1982: 81.44 

1989: 89.08 

1997: 92.88 

2009: 87.62 
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NC vs. US Wages 
Ag, Forestry,  Fishing
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Manufacturing

Wholesale Trade

Retail Trade

Transportation

Information

Finance

Real Estate

Professional Services

Company Management

Administrative

Educational

Health Care

Arts & Entertainment

Hospitality

Other
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• NC Economic 

Development Board 

• Regional ED 

Partnerships 

• OneNC, JDIG 

• Tax Credits 

• Film Credits 

• UI Reductions 

• Global TransPark, 

RP Theater, 

NASCAR HoF, 

etc………….. 



50 Years’ Progress at Risk 

• NC per capita income grew from 79% of US’s in 

1969 to more than 93% of US’s in 1997 

 

• Since 1997 NC’s per capita income has fallen to 

87% of US, back to its 1986 level (25 years ago) 

 

• On pace by 2020 to decline to 80% of US (1970) 
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It’s the Income, Stupid! 

 

 

 

Focus on actions and policies to increase 

income 

• Tax code optimization 

• Economic development focus on re-employment 

• Jobs-based economic incentives 

• High impact infrastructure investment 

• Quality graduation rate gains 

• Effective early childhood education 

 

 



Legislative Oversight 

Function 

Regular and informed assessment of NC 

economic goals achievement 

• Define NC economic goals and measures 

• Update state and regional economic data 

• Align state policies and program missions with 

strategic economic objectives 

• Assess economic goals progress 

• Active legislative leadership and commitment 
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Oversight 


